
 

 

1 
 

CCIITTYY  CCOOUUNNCCIILL  AAGGEENNDDAA  IITTEEMM  
 

 
December 28, 2012 
 
 
To:   Brian Kischnick, City Manager     
  
From:  Susan A. Leirstein, Purchasing Director 
  Timothy L. Richnak, Public Works Director 
   
Subject: Standard Purchasing Resolution 4:  Oakland County Cooperative Purchasing   
  Agreement – Neptune Water Meters & Parts  
 
 
Background 
 
In October of 2009, Oakland County entered into a cooperative contract with Rio Supply/Michigan 
Meter Technology Group Inc to provide Neptune meter reading equipment, water meters and water 
meter replacement parts.  In July 2012, the contract was amended for pricing and extended to 
September 30, 2014. 
 
The City currently uses all Neptune water meters in the water distribution system.  It has been 
determined that Neptune water meters outperform the competition in measuring flow rates, and by 
standardizing to one brand of water meters we are able to simplify employee training on parts and 
repairs, and to reduce inventories for replacement parts. 
 
Recommendation 
 
City management requests authorization to purchase new Neptune meters and meter replacement 
parts as needed through the Oakland County Cooperative Purchasing Program from Rio 
Supply/Michigan Meter Technology Group Inc, the sole distributor of Neptune water meters in 
Michigan at amended prices as listed in Attachment A to expire September 30, 2014.   
 
Fund Availability 
 
Funds are available in the Operating Budgets of the Water Division. 
 
 
 
EF/AGENDA ITEMS\Award Standard Purchasing Resolution 4 – Neptune Water Meters & Parts 
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Michigan Meter Technology Group, Inc. 

799 East Whitcomb Ave � Madison Heights, Michigan  48071 
Phone: 248•585•3700     Fax:  248•585•3730 

Oakland County 
Executive Office Building 41 West 
2100 Pontiac Lake Road 
Lower Level 
Waterford,     MI       48328-0462 

To Whom It May Concern: 

It has been brought to our attention that contract # 2656 is up for renewal.  As the Sole Source 
provider to the items listed on this contract, more specifically items # 1-96 in Exhibit E, we must 
at this time request a 5% price increase. 

Please see the attached letter from our supplier, Neptune Technology Group Inc., which further 
explains why price increases for WRC are necessary at this time.   

After over 4 years of holding prices as originally bid, especially in these hard economic times, 
we feel this increase is not unreasonable.  With increased labor costs, additional insured at the 
request of WRC, fuel cost and the cost of maintaining this contract have exceeded the requested 
5%.

Furthermore, I would like to make reference to page 27 of Exhibit E.  Item # 1 specifically states, 
“For all items included in this contract, price increased for years 4 and 5 (if the contract is 
extended) shall not exceed 5%”.   As our increase does not exceed this percentage, we feel we 
are within our contractual bounds to request this increase. 

We at Michigan Meter Technology Group Inc. have enjoyed the previous 4 years working with 
Oakland County and would greatly appreciate the opportunity to continue this relationship into 
the future. 

Enclosed please find the Sole Source letter and the table of increased schedule pricing. 

Cordially,

Glen Michel 
Owner / Vice-President 
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(1) For all items include in this contract, price increases for years 4 and 5 (if the contract is extended) shall not 
exceed 5%. 
(2) The CONTRACTOR to provide the first six to the COUNTY at no charge. 

(3) Factory on-site training and implementation is only required if the client/server application is implemented.
Local training provided by the CONTRACTOR and the MANUFACTURER Territory manager will be at no cost.
(4) To receive this price per unit, COUNTY to schedule delivery for the required quantities.  Mutual consent is 
needed to extend pricing for a three (3) year period.



(5) Require entrance into they building via, door knock, appointment, or other communication with building owner.
To be performed by CONTRACTOR.
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